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Roadmap of Presentation

• ASEAN economic and political trends

• ASEAN opportunities and challenges

• ASEAN Economic Community (AEC)
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ASEAN Economic & Political Trends



ASEAN Diversity (1)
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ASEAN Diversity (2)
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ASEAN Diversity (3)
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ASEAN Diversity (4)
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ASEAN Diversity (5)



ASEAN@50: Its Achievements 
(Source: ASEAN Secretariat 2017)
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ASEAN@50: Its Achievements 
(Source: ASEAN Secretariat 2017)
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ASEAN Economic Performance
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ASEAN Income Growth
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ASEAN Opportunities & Challenges



ASEAN Logistics Networks
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ASEAN Infrastructure Stock
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ASEAN Infrastructure Needs
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ASEAN Labor Force Expansion

17



ASEAN Labor Costs
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ASEAN Labor Productivity
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ASEAN Economic Opportunities
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ASEAN Exports and Growth
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ASEAN Complexity of Exports
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ASEAN Connectivity
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ASEAN Urbanization (1)
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ASEAN Urbanization (2)
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ASEAN Urbanization (3)
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ASEAN Disruptive Technologies
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Middle Income Trap



Reaching Middle Income
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Economic Growth for Middle-
Income ASEAN Nations
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Growth Rates of GDP Per Capita (in %)

1961-
1970

1971-
1980

1981-
1990

1991-
2000

2001-
2010

2010-
2014

China 1 4.3 7.7 9.3 9.8 6.8
Hong Kong 7.7 6.9 5.4 2.3 3.5 1.7
Taiwan 7 7.9 6.4 5.7 2.3 4.2
Japan 9.8 3.3 4 0.9 0.8 0.1

Republic of Korea 5.7 5.4 7.5 5.1 3.7 2.9

Indonesia 1.8 5.4 4.4 2.7 4 3.8

Vietnam na na na 5.9 5.9 4.8
Philippines 1.8 3.1 -0.9 0.8 2.8 4.3
Thailand 5.1 4.3 5.9 3.5 3.4 0.4
Malaysia 3.4 5.3 3.1 4.4 2.7 4.4

Cambodia na na na na 6.1 5.1
Singapore 4.4 7.2 4.9 4.6 3.4 1.6
Source:  Presentation by Prof. Dwight Perkins, HKS Conference “Understanding Indonesia” (21 November 2015)



Share of Manufacturing in Exports and GDP 
(1978-2014)
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Source:  Presentation by Prof. Dwight Perkins, HKS Conference “Understanding Indonesia” (21 November 2015)
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Secondary School Enrollment (as % of relevant age cohort)

1960 1975
Burma 10 26
Cambodia 3 9

S. Korea 27 59
Philippines 26 56
Taiwan 37
Indonesia 6 18

Thailand 8 25
Malaysia 19 41
Hong Kong 24 69
Singapore 32 53

Vietnam n.a.                  2*

Japan 74 95
United States 64 91

Source:  Presentation by Prof. Dwight Perkins, HKS Conference “Understanding Indonesia” (21 November 2015)
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Tertiary School Enrollment
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Indonesia Labor Force Quality

• Share of workers with middle school graduation 
or less fell from 78% in 2000 to 65% in 2014

• PISA scores are very low in math, science, 
reading (75% to 80% of average)

• Share of those with “regular employment” rose 
from 33% in 2000 to 37% in 2014 – most are 
casual, temporary or family/unpaid workers

Source:  Presentation by Prof. David Dapice, HKS Conference “Understanding Indonesia” (21 November 2015) 35



Total Factor Productivity
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Logistics Performance Index
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Ease of Doing Business
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Level of Governance Indicators 2014
and Change from 2000 (in red)

Source:  Presentation by Prof. David Dapice, HKS Conference “Understanding Indonesia” (21 November 2015)
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				2014 Level		Change from 2000		Series 3

		Malaysia		399		34		2

		Philippines		273		24		2

		Indonesia		263		91		3

		Thailand		264		-109		5

		Vietnam		221		15

				To resize chart data range, drag lower right corner of range.
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ASEAN Economic Community
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The Fundamental Dilemma
• ASEAN Dream  

– Motto: One Vision, One Identity, One Community
– 2020: Year of ASEAN Identity
– Philosophy: Collective strength, integration for 

critical mass with synergies and complementarities

• ASEAN Counter-Tendencies
– Conflicting political and security interests
– Competing financial and economic interests
– Divergent resources and capabilities



ASEAN vs. Eurozone and NAFTA
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ASEAN Trade and Investment



ASEAN Intra-Regional Trade
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ASEAN Trade Barriers
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Non-Tariff Measures
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Share of Imports with NTMs

47

(Asian Development Bank)



ASEAN FDI:  Aggregate Trends
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ASEAN FDI:  Disaggregated by Host Country



ASEAN Domestic Investment Rates
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ASEAN+3 Macroeconomic 
Research Office (AMRO)

• ASEAN + Japan, South Korea, China
• Formed in April 2011
• To be converted into official 

international organization (“Asian IMF”)
• Conducts research and analysis on Asian 

economic and financial issues
• Could invoke Chiang Mai Initiative in 

the event of a currency crisis
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The ASEAN Economic Community:
Wherefore Art Thou & Whither Thou Goest?

• Marriage?Deep Integration

• Cohabitation?Selective Cooperation

• Estrangement?Destructive Competition
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