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“Testing Heterogeneous Incomplete Pass-through: Evidence from Firm-Level Cotton

Yarn Export Price Data”

Serguey Braguinsky (University of Maryland), Daisuke Miyakawa (Hitotsubashi
University), Tetsuji Okazaki (University of Tokyo)

Using firm-level monthly export price data for a highly homogenous product, i.e.,
cotton yarn of a specific count, set by multiple Japanese firms over the periods from 1897 to
1914 and detailed firm-level attributes, we empirically examine how the exchange rate
pass-through depends on firm heterogeneity. The estimate results show, first, that exporter
firms’ import intensity and firm size were the sources of heterogeneous pass-through as in
Amiti et al. (2014). Second, we also find that the factors related to firms’ funding, which are
proxied for by the average funding rates and inventory turnover, were closely related to the
heterogeneity in pass-through. Third, different levels of wages for female workers, which can
be interpreted as a proxy for productivity and/or product quality, also led to heterogeneous
pass-through. These results imply that multiple firm-level factors simultaneously affect the

degree of heterogeneity in pass-through.
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“Capital Market Integration in Prewar Japan”

Tetsuji Okazaki (University of Tokyo) and Koji Sakai (Kyoto Sangyo University)
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