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Wedge decomposition: SW model
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Cyclical behaviors: Full SW model

Cyclical behavior of true and measured investment wedges

mean std autocorr.  corr. w/y;  corr. w/ true  RMSE
true 1.0003 .0258 .9651 -.2876 - -
measured 9974  .0208 .9791 -.0858 .8449 .0141

*RMSE: the root mean squared error of percentage-deviations between the true and
measured investment wedges.

Cyclical behavior of predicted output by true and measured investment wedges

mean std autocorr.  corr. w/ true RMSE
true 3.2206 .0554 .9384 - -
measured 3.2146 .0361 .9702 .6812 .0127

= 000000000 (@O0).
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Hall (1988), Dynan (1993): 00 00000 O0OO0OO (e: O00O0O)
Skinner (1985): 0.30 0.5 (¢: 20 3.33--+)

Blundell, Meghir, and Neves (1993): 0.5 (o: 2)

Attanasio and Weber (1995): 0.600 0.7 (o: 1.430 1.66- - -)
Vissing-Jorgensen (2002): 0.30 1 (o: 10 3.33-- )

Ziliak and Kniesner (2005): 0.70 1 (o: 10 1.43)

Mulligan (2002), Gruber (2006), and Vissing-Jorgensen and Attanasio
(2003): (o: 0.50 1)
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