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Figure 6. Government Debt and Private Sector Financial Assets: 2010-2040 (1.05% GDP per worker growth)
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Figure 7. Comparison of Gradual and Fast Tax Increases
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Source: S5taff's simulation results using Global Integrated Monetary and Fiscal Model (GIMF) Source: Cabinet Office; IMF WED database: staff estmations.
1/ GOP impact is measured as the deviation from the GOP level under no fiscal adjustment 1/ Mominal int=restrate growth differential is assumed to converge to 14 percentipre-crisis
awverage since 2000 ) overthe long term.

IMF working paper (2011) Raising the Consumption Tax in Japan: Why, When, How?2:
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