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Overview
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MENAP Oil Exporters
Reducing vulnerability and creating private-sector jobs
Accommodative fiscal and High oil prices, but Recovery in Libya
monetary policy sensi_tive to global
Large government wage bill economic developments
increases ‘ /
Robust GDP growth

Large current account surpluses
Increasing fiscal vulnerability to oil price
Limited private-sector employment outlook

4

Gradually save more and reduce spending rigidities

Find alternatives to public-sector hiring
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Non-oil GDP growth strong, current accounts buoyant
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Sources: National authorities; and IMF staff calculations.
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Higher government wage bills increase fiscal vulnerability
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Sources: National authorities; and IMF staff calculations.
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Yemen fiscal breakeven, 2012: US$237
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Fiscal and external balances sensitive to oll prices

GCC Fiscal Balances GCC Current Account Balances
(Percent of GDP) (Percent of GDP)
25 35
2 30 30.4
0 19.0
i 25
22.9
20
10 10.9
15
5
10 10.7
O L
5
-5
0 L 1 1 1 1 1 1 1 1 _0-2
10 -8.8 p
2000 2002 2004 2006 2008 2010 2012 2014 2016 2000 2002 2004 2006 2008 2010 2012 2014 2016

Sources: National authorities; and IMF staff calculations.
Note: Shaded area shows fiscal and current account balances for an oil price up to US$28 per barrel (one standard deviation) higher or
lower than the forecast oil price for 2013 to 2017.
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Public-sector employment crowds out the private sector

Public- and Private-Sector Employment Rates
(Percent, latest year)
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MENAP Oil Importers
Restore macroeconomic stability and accelerate growth

Euro area recession

: Political reforms in some Policy response with
a.nd slowing EMs U A subsidies
High food and fuel Spillovers from Syria Large financing needs

prices

~ 1 7

« Downturn continues in 2012
 Policy buffers depleted
« Macroeconomic stability so far, but concerns rising

-

Fiscal consolidation, better target social spending

Greater exchange rate flexibility
Strengthen competitiveness through structural reforms
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Downturn continues in 2012, weak recovery in 2013

Real GDP Growth
(Percent)
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Sources: National authorities; and IMF staff calculations.
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Falling exports, weak recovery in tourism

Exports and Imports of Goods International Tourist Arrivals
(Annual percentage change) (Index; Jan 2010=100, seasonally adjusted)
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Sources: Haver Analytics; and national authorities.

Middle East and North Africa, Tokyo, October 2012 10 MENAP Oil Importers




glg 2‘*\;:_.;;’?5’@ %ﬁtﬂ? - :r At ;..' .- e

Terms of trade shocks, persistent current account deficits

Terms of Trade Current Account Balance
(Percent change; increase = improvement) (Percent of GDP)
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Sources: National authorities; and IMF staff calculations.
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Larger subsidies, shrinking reserve buffers

Increase in Government Expenditures Gross International Reserves
(Percent of GDP, 2012 versus 2010) (Months of imports and billions of U.S. dollars)
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Planned consolidation to reduce debt, but is subject to risks

Contribution of Various Factors to Debt Accumulation
(Percent, 2010-16)
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Sources: National authorities; and IMF staff calculations.

Middle East and North Africa, Tokyo, October 2012 13 MENAP Oil Importers




Key Messages

Oil Exporters

® Robust non-oil GDP growth, 2012 growth figure driven by Libyan
recovery

® Rising non-oil fiscal deficits and fiscal breakeven prices increasing fiscal
vulnerability

® Continue to promote diversification and private-sector employment

OQil Importers

® Downturn continues in 2012; weak recovery projected in 2013, yet not
enough to tackle unemployment

®* Depletion of policy buffers leading to urgency for fiscal consolidation;
external financing can help

® Prompt action on macro-economic policies and reforms is needed to
boost growth and job creation
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