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* “opaque small businesses would be best served by small, single-market, local
banks, while large, multimarket, nonlocal institutions would tend to serve more
transparent firms,” and hence “(t)he large banks, multimarket banks, and
nonlocal banks created by consolidation may be disadvantageous in relationships
based on soft information and may be more likely to sever relationships or
withdraw credit than the small, single-market, and local institutions they replace”
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Figure 2 Entry and exit of ordinary banks (excluding those through category change)
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Figure 3 Development of branch network of ornary banks
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Table 1 Expantion of branch network across prefectures

A Headquarters B. Branches

B1 Banks in the same

prefecture
1910 2,141
1920 2,040
1930 891

B2 Banks in the other
prefectures

2,324
4,008

4,158

Note: The data include special banks as well as ordinary banks and savings banks.

427
1,005

1,188

Source: Bureau of Banks, Ministry of Finance eds. Ginko Soran (Handbook of Banks), various issues.

B2/(A+B1+B2) (%)

8.7
14.2

19.0
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Obs.

DEPOSIT

LNDEPOSIT

LOAN

LNLOAN

LNCAPITAL

1,532

1,532

1,532

1,532

1,532

HAHR

Mean

Sedev.

579,613

12.594

670,961

12.515

13.200

Max

859,671

1.164

1,313,542

1.324

1.554

Min

6,138,310

16.028

14,324,348

16.477

18.345

2,211

7.701

1,525

7.33

9.616



Dependent variable
DEPOSIT
DEPOSIT*OTHERC
DEPOSIT*OTHERP
LNDEPOSIT
LNDEPOSIT*OTHERC
LNDEPOSIT*OTHERP
CAPITAL

LNCAPITAL

Const.

City/County dummies
Year dummies

R2

Obs.

HETERGR

(1)

LOAN
1.394  (18.58) ***
-0.479 (-5.58) ***
-0.556 (-5.19) ***
-142,582 (-2.61) ***
NO
YES
0.762
1,532

(2)

LOAN

1.338
-0.459
-0.552

227,227

YES
YES

0.768
1,532

(3)

LOAN
(18.52) *** 1.337
(-4.73) *** -0.459
(-5.12) *** -0.583
0.001
(0.43) 229,712
YES
YES
0.770
1,532

(18.52) ***
(-4.73) ¥**
(-4.29) ¥**

(0.47)

(1.44)



Dependent variable

DEPOSIT

DEPOSIT*OTHERC
DEPOSIT*OTHERP

LNDEPOSIT

LNDEPOSIT*OTHERC
LNDEPOSIT*OTHERP

CAPITAL
LNCAPITAL
Const.

City/County dummies
Year dummies

R2
Obs.

Note: Heteroschedasticity robust t-values are in parentheses.
*** Statistically significant at 1% level.

(4)
LNLOAN

0.913
-0.036
-0.029

0.898
NO
YES
0.751
1,532

HERR (HE)

(53.18) ***
(-11.88) ***
(-6.44) ***

(3.92) ***

(5)

LNLOAN

YES
YES

0.892
-0.035
-0.029

1.288

0.762
1,532

(45.92) ***
(-10.67) ***
(-6.51) ***

(4.42) ***

(6)

LNLOAN

YES
YES

0.904
-0.031
-0.021

-0.031

1.515

0.763
1,532

(41.46) ***
(-7.14) ¥**
(-3.06) ***

(-1.58)
(4.88) ***
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Obs.

DSHAREOTHERC

DSHAREOTHERP

DSHAREOTHER

LNPROD

LNWORKER

256

256

256

256

255

EAHER

Mean

Sedev.

0.340

0.128

0.469

10.636

4.555

0.335

0.184

0.371

2.845

1.986

Min

1.912

1.226

1.917

16.275

8.459

0.000

0.000

0.000

4.043

0.693
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Table 5 Impact of branch banking on the weaving industry

IND B

) 12) 13) 14)
Dependent variable  LNPROD LNPROD LNWORKER LNWORKER
DSHAREOTHERC, -1.287  (-2.54) %%k -0.581 (-2.05)  *x
DSHAREOTHERP, -1.790  (-1.66) * -0.510 (-0.88)
DSHAREOTHER, -1.454  (-2.85) #kk -0.557  (-2.06) *x*
Const. 13440  (38.44) %xx 13.3747  (43.72) #xx 6.246 (25.51) %ok 6.256 (27.27) %okx
City/County dummies YES YES YES YES
Year dummies YES YES YES YES
R 0.842 0.842 0.877 0.877
Obs. 256 255 256 255

(5) 6) ) 8)
Dependent variable LNPROD LNPROD LNWORKER LNWORKER
DSHAREOTHERC,_ -1.627  (-2.98) x¥k -0.672 (-2.31)  *x
DSHAREOTHERP,_, -0.145  (-0.12) -0.020 (-0.03)
DSHAREOTHER, -1.197  (-2.13) *x -0.482  (-1.78) *
Const. 1459 (32.10) #xx 134187 (41.45) %%k 5.486(26.72)  *kx 5.6 (34.83) #xx
City/County dummies YES YES YES YES
Year dummies YES YES YES YES
R 0.839 0.837 0.881 0.88
Obs. 238 238 237 237

Note: Heteroschedasticity robust t—values are in parentheses.
*xk Statistically significant at 1% level.
*% Statistically significant at 5% level.
* Statistically significant at 10% level.
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